
Fund Performance Fund % Index % Excess %

1 Month 5.40% 7.23% -1.83%

3 Month 3.86% 8.52% -4.66%

1 Year

Since Inception - 1 June 2023 8.68% 6.45% 2.23%

Fund Overview
Portfolio Management Chris Judd

No. Investments 15-40

Type of Investments
Long only
Australian listed equities
Global listed equities

Time Horizon 3+ years
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Cerutty Macro Fund is an independent active manager of global,
but predominantly Australian equities. The Manager applies a
detailed investment process, using identified macroeconomic
trends as the foundation of its allocation. Coupled with analysis
of the liquidity cycle and bottom-up research, we aim to deliver
attractive returns to investors over a 3-year time horizon. 

The Fund's portfolio is a high conviction portfolio ranging from
15-40 positions in equities, to scale between high/low
concentration allocations depending on liquidity conditions. It is
the Fund's perspective that financial market liquidity has a large
impact on asset prices, thus it being a vital component to the
investment process. Cerutty's investment process is:

Macro Themes
Liquidity Cycle
Bottom-up 

The conclusion of the 2023 calendar year witnessed strong market performances. In the US, the S&P 500 surged by 4.42%
in December, accompanied by significant growth of 5.6% in the Nasdaq. Meanwhile, in Australia, the ASX Small
Ordinaries Accumulation Index delivered a return of 7.2%, while the Cerutty Macro Fund finished the month with a 5.4%
increase.

Throughout December, capital continued investing in trends that had previously demonstrated strength in 2023. Equities,
gold, bonds, and tech stocks all showcased impressive performances. Optimism stemmed from the Federal Reserve's shift
in stance, with widespread anticipation that US interest rates are poised to decline throughout 2024, thereby prompting
many investors to increase their appetite to risk.

While the end of calendar year 2023 saw investors chase themes that had been working throughout the year. The start of a
new year means many professional investors (particularly in the US) start with their P&L at zero and can lead to a shift in
sentiment as new ideas are explored. 
 
One prevailing theme we're contemplating revolves around the trajectory of inflation. Will it sustain a steady decline, as
witnessed throughout 2023, or could the Fed's policy shift and the relaxation of financial conditions lead to persistent
inflation levels higher than the Fed's 2% target?

While we acknowledge the potential for inflation to continue its downward trend, supported by slower US growth and the
looming possibility of a 2024 recession. Significant fiscal deficit spending decreases the likelihood of this occurring.
Coupled with 2024 being a US election year creating an increased incentive for the government and Fed to avoid a
recession through policy actions. 

We also factor in ongoing conflicts in the Middle East, potentially causing disruptions to supply chains and oil price
escalations. Added with the Fed's policy pivot and the easing of financial conditions, our core projection leans toward
inflation persisting above the Fed's 2% target for a longer duration than currently anticipated by the market. 

We don't foresee a return to the cycle high’s for inflation experienced in recent history, but we do anticipate it will remain
higher than the consensus forecasts.
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In light of these considerations, one trade that continues to capture our interest is Uranium and its role in providing base
load power in a world looking to de-carbonise without reducing living standards.

The rise in the world’s energy consumption aligns with the advancement of living standards, owing to the increasing
reliance on numerous technologies that hinge on electricity. Moreover, increasing numbers of electric vehicles, the
integration of previously unconnected objects into the digital realm and breakthrough technologies such as AI,  
underscore the pivotal role electricity plays in our modern era. 

This pervasive "electrification of everything" unfolds amidst a global drive toward curbing carbon emissions. Initially,
renewable energy sources like wind and solar were hoped to be able to satiate the world's soaring energy needs. However,
commercial realities, higher cost of capital and increasing input costs have made the transition to these energy sources
more challenging than initially hoped.
  
The recent share price performance of some companies operating in this space illustrates the challenges confronting
these firms (below).

CERUTTY 
M A C R O  F U N D  

441 Little Bourke St, Melbourne, Vic 3000 | chris.judd@ceruttymacrofund.com.au | ceruttymacrofund.com.au

Monthly Update

December 2023

SolarEdge Technologies

ORSTED

SolarEdge specialises in solar, batteries, EV
charging stations and inverters among other
products for homes and businesses while
Orsted specialises in solar and wind energy
production.  

It’s been a hard road of late for investors in
these two stocks but their challenges have
been industry wide and not unique to these
two businesses. 

Whilst clean energy infrastructure indexes
have underperformed since 2021, Uranium
producers and nuclear power providers have
broadly outperformed. Wind and solar will
continue their essential role as renewable
intermittent energy sources, although clean
baseload power will require significant
investment to meet long-term emission
reduction targets.  

Only recently, the French Energy Transition
Minister announced an additional 8 reactors
(on top of the 6 recently announced) in order
to meet their goal of reducing fossil fuel
dependency from 60% to 40% by 2035. As
outlined in the short spotlight below, we
suspect governments globally will continue
the push towards nuclear power as an
alternative to fossil fuels.
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The Fund has been overweight Uranium since August, contributing to some of the outperformance to date. Whilst the
commodity’s rise in 2023 has garnered some mainstream attention in recent months, we continue to believe favourable
market dynamics will see U3O8 materially higher in 2024 and beyond.  

To give some context to the trade and the Uranium market more broadly, we are currently experiencing a type of nuclear
‘renaissance,’ where governments are looking towards nuclear power as a long-term solution to their emission reduction
goals. Some point towards Fukushima in 2012 for the demise of the industry, although it’s best to go back to the Three
Mile Island partial meltdown in 1979 and the Chernobyl disaster in 1986 to understand the long-standing hesitancy to
nuclear power. This reversal in energy policy globally lead to an oversupply in the U3O8 spot market and a price far below
production costs for many producers. This included the Honeymoon mine in South Australia which began operations in
2011, although quickly fell into care and maintenance in 2013 due to operational issues and a rapidly falling uranium
price. The mine was sold to Boss Energy (owned) in September of 2015 and has recently recommenced production, with
the expectations of its first sale in the first quarter of 2024. 

Experts now believe that a combination of no new operating mines, depleting reserves and production issues have pushed
the physical market back into deficit, which is likely to extend out for most of this decade due to the lag of new supply. In
recent years we have seen a broad reversal of the anti-nuclear thesis, highlighted recently at the COP28 conference, where
over 20 countries declared they would triple nuclear capacity by 2050. 

The spot price has since rebounded off the ~$20/lb lows of 2017, reaching a current 15-year high of ~$92/lb. Prices have
risen sufficiently above production costs and some new supply is expected to be contracted out over the next few years,
although still insufficient to close the growing supply gap. Whilst the price of the commodity has risen substantially over
the past 24-months, we believe the rally can extend into 2024 and beyond. Sprott Asset Management CEO John
Ciampaglia, who runs the Sprott Physical Uranium Trust – a Trust that purchases physical U3O8 for short-term delivery
off the spot market – recently noted that they’ve found it difficult to purchase even a relatively small amount of pounds
on market, potentially foreshadowing supply issues on the horizon for utilities. He added that for the first time in years,
he suspects uranium producers were buying off the spot market to fill supply contracts, further highlighting potential
production issues and foreshadowing production downgrades from producers in the near future. 
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2.  Goehring & Rozencwajg - Natural Resource Market Commentary ‘Golden Foresight:  When Speculation Meets History.’ 15 August 2023 
3. Macro Sunday #17 Podcast - ‘The Nuclear Option. Guest: John Ciampaglia.’ 1 October 2023



Uranium equities have closely followed the performance of the underlying commodity up until November of 2023,
although has since begun to lag against the quickly rising spot price. The Fund’s uranium positioning is biased towards
producing and near-term producing (<6-months) assets, which most closely follow the above trend and have benefited
most from the recent rally when compared to their explorer peers. Whilst not chartists, we’ve seen the divergence
between equities and spot price many times throughout the cycle. Given how tight the spot market is, if prices are to
remain at current levels - or continue moving higher - we expect to see producers catch up quickly over coming months. 

CERUTTY 
M A C R O  F U N D  

441 Little Bourke St, Melbourne, Vic 3000 | chris.judd@ceruttymacrofund.com.au | ceruttymacrofund.com.au

Position Spotlight - Uranium

Source: Trading View, 28 December 2023

December 2023



Disclaimer
Juddcorp Pty Ltd ACN 635 629 631 (CAR) is a corporate authorised representative (CAR Number 1300536) of Boutique Capital Pty Ltd ACN 621 697 621
(BCPL) AFSL 508011. CAR is an investment manager for the Cerutty Macro Fund described elsewhere in this document, or in other documentation (Fund).
Equity Trustees Limited ABN 46 004 031 298, AFSL 240975 (“Equity Trustees”) is the Responsible Entity for Fund and is a subsidiary of EQT Holdings
Limited ABN 22 607 797 615, a publicly listed company on the Australian Securities Exchange (ASX: EQT).

This document has been prepared by Juddcorp Pty Ltd to provide you with general information only. In preparing this monthly report, we did not take into
account the investment objectives, financial situation or particular needs of any particular person. It is not intended to take the place of professional
advice and you should not take action on specific issues in reliance on this information. Neither Juddcorp Pty Ltd, Equity Trustees nor any of its related
parties, their employees or directors, provide and warranty of accuracy or reliability in relation to such information or accepts any liability to any person
who relies on it. Past performance should not be taken as an indicator of future performance. You should obtain a copy of the Product Disclosure
Statement before making a decision about whether to invest in this product.

Cerutty Macro Fund’s Target Market Determination is available https://ceruttymacrofund.com.au/wp-content/uploads/2023/05/Cerutty-Macro-IM.pdf A
Target Market Determination is a document which is required to be made available from 5 October 2021. It describes who this financial product is likely to
be appropriate for (i.e. the target market), and any conditions around how the product can be distributed to investors. It also describes the events or
circumstances where the Target Market Determination for this financial product may need to be reviewed.

To the extent to which this document contains advice it is general advice only and has been prepared by the CAR for individuals identified as wholesale
investors for the purposes of providing a financial product or financial service, under Section 761G or Section 761GA of the Corporations Act 2001 (Cth).

The information herein is presented in summary form and is therefore subject to qualification and further explanation. The information in this document
is not intended to be relied upon as advice to investors or potential investors and has been prepared without taking into account personal investment
objectives, financial circumstances or particular needs. Recipients of this document are advised to consult their own professional advisers about legal, tax,
financial or other matters relevant to the suitability of this information.

The investment summarised in this document is subject to known and unknown risks, some of which are beyond the control of CAR and their directors,
employees, advisers or agents. CAR does not guarantee any particular rate of return or the performance of the Fund, nor does CAR and its directors
personally guarantee the repayment of capital or any particular tax treatment. Past performance is not indicative of future performance.

The materials contained herein represent a general summary of CAR’s current portfolio construction approach. CAR is not constrained with respect to any
investment decision making methodologies and may vary from them materially at its sole discretion and without prior notice to investors. Depending on
market conditions and trends , CAR may pursue other objectives or strategies considered appropriate and in the best interest of portfolio performance.

There are risks involved in investing in the CAR’s strategy. All investments carry some level of risk, and there is typically a direct relationship between risk
and return. We describe what steps we take to mitigate risk (where possible) in the Fund’s Information Memorandum. It is important to note that despite
taking such steps, the CAR cannot mitigate risk completely. You should obtain a copy of the Product Disclosure Statement before making a decision about
whether to invest in this product. 

This document was prepared as a private communication to clients and is not intended for public circulation or publication or for the use of any third
party, without the approval of CAR. Whilst this report is based on information from sources which CAR considers reliable, its accuracy and completeness
cannot be guaranteed. Data is not necessarily audited or independently verified. Any opinions reflect CAR’s judgment at this date and are subject to
change. CAR has no obligation to provide revised assessments in the event of changed circumstances. Neither Juddcorp, Boutique Capital or Equity
Trustees nor any of its related parties, their employees or directors, provide and warranty of accuracy or reliability in relation to such information or
accepts any liability to any person who relies on it. 

This Document is informational purposes only and is not a solicitation for units in the Fund. Application for units in the Fund can only be made via the
Fund’s Information Memorandum and Application Form. 
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