
Fund Performance Fund % Index % Excess %

1 Month 4.53 5.76 -1.24

3 Month 11.38 3.83 7.55

1 Year 16.72 9.76 6.96

Since inception (annualised) 19.21 10.81 8.39

Fund Overview
Portfolio Management Chris Judd

No. Investments 15-40

Type of Investments
Long only
Australian listed equities
Global listed equities

Time Horizon 3+ years

Benchmark ASX Small Ords Accumulative Index

Management/Performance Fee 1.20% & 20% over benchmark

Cerutty Macro Fund is an independent active manager of global, but
predominantly Australian equities. The Manager applies a detailed
investment process, using identified macroeconomic trends as the
foundation of its allocation. Coupled with analysis of the liquidity
cycle and bottom-up research, we aim to deliver attractive returns to
investors over a 3-year time horizon. 

The Fund's portfolio is a high conviction portfolio ranging from 15-40
positions in equities, to scale between high/low concentration
allocations depending on liquidity conditions. It is the Fund's
perspective that financial market liquidity has a large impact on asset
prices, thus it being a vital component to the investment process.
Cerutty's investment process is:

Macro Themes
Liquidity Cycle
Bottom-up 

Global stock markets rallied strongly in May, with the S&P 500 and Nasdaq posting their best monthly performances since November
2023. European markets also delivered solid gains, buoyed by easing trade tensions and a marked improvement in investor sentiment.
The Cerutty Macro Fund enjoyed a gain of 4.5%, bringing our trailing 12-month return to 16.7%. May also marked the close of our first
two years managing outside capital; for investors with us since inception, cumulative gains now stand at 42% (past performance is no
indication of future performance). We’re extremely grateful to all who have entrusted us with their capital so far, an immense
responsibility and something we treat with the utmost seriousness.

Cerutty was founded two years ago on the conviction that being an effective investor is essential for anyone seeking to improve their
standard of living. If one measures living standards by the quality of shelter they can afford, it’s clear that wage growth and bank
interest alone are insufficient for most people to make meaningful progress. With global debt levels at historic highs, we expect ongoing
currency debasement to provide a persistent tailwind for asset prices as measured in fiat currency terms. At the same time, we recognize
that two years is only a brief moment in a fund’s life, and that true wealth creation comes from compounding over time. Our focus
remains on growing unit value for our investors over the long term. It is far too early for any victory laps—we are not dispensing stoic
philosophy advice and we don’t do ice baths so you’re not going to hear about our 5am ice bath routine! We remain steadfast in finding
incremental improvements to our investment process, always aiming, as James Aitken puts it, to be “less wrong” about the future.
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Cerutty Macro

Monthly Update
Past performance is no indication of future performance & returns are post fees with
reinvestment of distributions and capital gains. 

Index/Benchmark ASX Small Ordinaries Accum. Index

Source: TradingView, June, 2025

USD Purchasing Power v DOW U.S. Federal Reserve Balance Sheet

Source: TradingView, June, 2025



This month’s macro commentary builds on themes we have explored in recent months, as the U.S. administration’s plans have become
clearer and the gap between political messaging and economic reality more apparent. In April, global markets were unsettled by a series
of aggressive and unpredictable policy moves from President Trump’s administration, including the sweeping “Liberation Day” tariffs: a
universal 10% tariff on all imports to the U.S., with even higher rates, at one stage threatening a 145% tariff on Chinese goods and 50%
on European Union imports. Compounding the uncertainty, Elon Musk’s Department of Government Efficiency (DOGE) made headlines
with claims of slashing government spending. While Musk once touted potential savings as high as $2 trillion, the official target has
since been dramatically reduced to $150 billion for the fiscal year. While we don’t agree with everything MMT economists say or believe,
we do agree with their belief that “the public sector’s deficit is the private sector’s gain.” It was clear that a $2 trillion reduction in
government spending would have been an enormous headwind for the private sector and asset markets, a reality borne out in April’s
volatility, a headwind that’s now been removed.

By May, however, the administration’s tone shifted decisively from the performative austerity of April to a more constructive and
expansionary stance. While fiscal hawkishness and calls for spending restraint had previously dominated headlines, the advance of the
“One Big Beautiful Bill” through Congress marked a pivot toward emphasizing the stimulative effects of tax cuts and deregulation.
Treasury Secretary Bessent’s assertion on CNN that “we are going to grow the GDP faster than the debt growth and that will stabilize
the debt-to-GDP, which ... is the most important number,” encapsulated this new, market-friendly approach. 

The Committee for a Responsible Federal Budget now projects over $5 trillion in additional deficits by 2030, a stark contrast to earlier
claims of fiscal prudence and a recognition that, in a country with government debt >120% of GDP, austerity is impractical as it reduces
tax revenues and economic growth, in effect dropping the GDP part of the equation quicker than debt as a percentage. 

Creative mechanisms to support the U.S. government debt market have also emerged: reforms to the Supplementary Leverage Ratio
(SLR), though framed as banking deregulation, effectively encourage banks to absorb more Treasuries—potentially having similar
effects to quantatative easing, even if the mode of execution is different. 

Meanwhile, the Stablecoin GENIUS Act is set to unlock a new channel of demand for Treasury bills, with Treasury Secretary Bessent
speculating that up to $2 trillion of new demand could arise from digital assets in the coming years. We believe the upshot for risk assets
is becoming clearer: with deficits expanding and new buyers of U.S. government debt being mobilized, the risk of a fiscal-induced
liquidity crunch is reducing. The strong market rally in May reflects investors’ recognition that the era of performative austerity is over,
replaced by a pragmatic embrace of deficit-driven growth and financial innovation. As Lyn Alden aptly puts it, “nothing stops this
train.”
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3  https://www.marketwatch.com/story/trumps-spending-bill-comes-with-huge-costs-that-many-voters-dont-seem-to-understand-b6342065

4  https://www.reuters.com/sustainability/boards-policy-regulation/banking-sector-says-easing-us-leverage-rules-could-support-treasury-market-2025-05-13/

5  https://dailyhodl.com/2025/05/07/2000000000000-in-demand-for-us-treasuries-could-come-from-digital-assets-in-coming-years-treasury-secretary-scott-bessent/
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Disclaimer

Juddcorp Pty Ltd ACN 635 629 631 (Juddcorp) is a corporate authorised representative (CAR) (CAR Number 1300536) of Boutique Capital
Pty Ltd ACN 621 697 621 (Boutique Capital) AFSL 508011 with Equity Trustees Limited (Equity Trustees) (ABN 46 004 031 298), AFSL
240975, is the Responsible Entity for the Cerutty Macro Fund (Cerutty). Equity Trustees is a subsidiary of EQT Holdings Limited (ABN 22
607 797 615), a publicly listed company on the Australian Securities Exchange (ASX: EQT). 

This document contains general advice only and has been prepared by Juddcorp for individuals identified as wholesale investors for the
purposes of providing a financial product or financial service, under Section 761G or Section 761GA of the Corporations Act 2001 (Cth).

The information herein is presented in summary form and is therefore subject to qualification and further explanation. The information
in this document is not intended to be relied upon as advice to investors or potential investors and has been prepared without taking into
account personal investment objectives, financial circumstances or particular needs. Recipients of this document are advised to consult
their own professional advisers about legal, tax, financial or other matters relevant to the suitability of this information. Neither
Boutique Capital, Equity Trustees nor any of its related parties, their employees or directors, provide and warranty of accuracy or
reliability in relation to such information or accepts any liability to any person who relies on it.

The investment summarised in this document is subject to known and unknown risks, some of which are beyond the control of Juddcorp
and their directors, employees, advisers or agents. Juddcorp does not guarantee any particular rate of return or the performance of the
Fund, nor does Juddcorp and its directors personally guarantee the repayment of capital or any particular tax treatment. Past
performance is not indicative of future performance.
The materials contained herein represent a general summary of Juddcorp’s current portfolio construction approach. Juddcorp is not
constrained with respect to any investment decision making methodologies and may vary from them materially at its sole discretion and
without prior notice to investors. Depending on market conditions and trends, Juddcorp may pursue other objectives or strategies
considered appropriate and in the best interest of portfolio performance.

There are risks involved in investing in the Juddcorp’s strategy. All investments carry some level of risk, and there is typically a direct
relationship between risk and return. We describe what steps we take to mitigate risk (where possible) in the Fund’s Information
Memorandum. It is important to note that despite taking such steps, Juddcorp cannot mitigate risk completely.

This document was prepared as a private communication to clients and is not intended for public circulation or publication or for the use
of any third party, without the approval of Juddcorp. Whilst this document is based on information from sources which Juddcorp
considers reliable, its accuracy and completeness cannot be guaranteed. Data is not necessarily audited or independently verified. Any
opinions reflect Juddcorp’s judgment at this date and are subject to change. Juddcorp has no obligation to provide revised assessments in
the event of changed circumstances. To the extent permitted by law, Boutique Capital, Juddcorp and their directors and employees do not
accept any liability for the results of any actions taken or not taken on the basis of information in this report, or for any negligent
misstatements, errors or omissions.

This document is for informational purposes only and is not a solicitation for units in the Fund. Application for units in the Fund can
only be made via the Fund’s Information Memorandum and Application Form. 
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